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Explain the meaning and scope of macro economics.

|Max. Marks : 70

7

Discuss the circular flow of national income in four seetor economy with the help

of diagram.
OR
Explain the concept of GDP and GNP in detail.

Define national income. Explain the difficulties faced while theasuting national

ncome,

Explain the consumption function with the help of diagram:.
Explain the liquidity preference theory of interest rite.
OR

Write a note on investment multiplier,
Explain Keynesian theory of income and employment.

What is money ? Expla r‘kﬂ& primary and secondary functions of money.
Discuss the various c@s of inflation.

R
What 1s inﬂatio@Suggesl the measures to control inftation in detaii.
Define bmint@cyclc. Explain its phases with the help of diagram.

Explain the objectives of monetary policy of RBL.
Explain the meaning and tools of Fiscal Policy.
OR

Describe the structure of balance of payment.

Explain the methods of correcting disequilibrium in the balance of payments,

5. Multiple choice questions (Attempt any seven) (two mark each) -

(1)

ME-105

Download all NOTES and PAPERS at StudentSuvidha.com

NDP =
(a) NDP = GDP + Depreciation (b) NDP = GNP - Depreciaiion
(c) NDP = GDP - Depreciation (d) None of the above
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(2)  National Income at constant prices is known as

(@)  Gross Income (h) thu‘ic};ri;'-l-(.:l;lllli:
. 51“-}- R':"fl I“c‘f’mc | (d) Total Income

(3) Which of _lht.' h)llnwmg does not bciungs 10 MACO CCONONNICS 71
(a) Nal_mnal Income (b)  Aggregate supply
(€)  Individual demand (d) Batance of payments

(#)  Which statement is true ?
(@) C=1ly) (b) C-=Re,r)

5 &) C=fp (@) C=1y,]

(3)  Keynes model of income and emptoyment is known as_____.
(@) Underemployment model  (b) Long-run model
(¢)  Full employment mode] (d) Free market model

(6)  Which of the following measures of money supply 1s known as broad money ?
(@) Ml (b) M2
(c) M3 (d) M4

¢ SRR gain duning the inflation.
(a) Creditor {(b) Wage carners
(€)  Debtor (dy Pensioners

(8)  High inflation levels in the cconomy leads to ____inthe supply of moncy.
(a) Decrease (b) No change
(¢) _ Increase {d) None of the abgve

(9)  The business Cycles or the periodic booms and sfumps in economic activities

reflect the In economic activities.

(a) Upward movements

(b) Downward movements

(¢) Upward and Downwz% ovements

(d) Extreme rise Q
(10) Fiscal policyis concc@with R

(a) Detcrminatio@' rate of interest

(b) Credit w g
(c) __ Revenue& expenditure of the Government
(d) All of the above
(11) Which of the following is qualitative tool of monetary policy of RBI ?
(a) Bank Rate (b) Consumers credit control
(¢) CRR &SLR (d) Open market operations
(12) Balance of payments includes
(a) Only Visible Exports :
(b)__ Visible and Invisible Exports and Imports
(c) Invisible Exports and Imports
(d) Visible Exports and Imports

ME-105 : 2

" Download all NOTES and PAPERS at StudentSuvid

e T S S—

ha.com


http://studentsuvidha.com/
http://studentsuvidha.com/

